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(B) The parent of the person that
owns the barge.

(C) The group of which the person
that owns the barge is a member.

(iv) That ownership of the barge is
primarily a financial investment with-
out the ability and intent to directly
or indirectly control the barge’s oper-
ations by a person not primarily en-
gaged in the direct operation or man-
agement of the barge.

(v) That the majority of the aggre-
gate revenues of each of the following
is not derived from the operation or
management of vessels:

(A) The person that owns the barge.

(B) The parent of the person that
owns the barge.

(C) The group of which the person
that owns the barge is a member.

(vi) That none of the following is pri-
marily engaged in the operation or
management of commercial, foreign-
flag vessels used for the carriage of
cargo for parties unrelated to the ves-
sel’s owner or charterer:

(A) The person that owns the barge.

(B) The parent of the person that
owns the barge.

(C) The group of which the person
that owns the barge is a member.

(vii) That the person that owns the
barge has transferred to a qualified
United States citizen under 46 U.S.C.
app. 802 full possession, control, and
command of the U.S.-built barge
through a demise charter in which the
demise charterer is considered the
owner pro hac vice for the term of the
charter.

(viii) That the barge is qualified to
engage in the coastwise trade and that
it is owned by a person eligible to own
vessels documented under 46 U.S.C.
12102(e).

(ix) That the barge is financed with
lease financing.

(2) A copy of the charter, which must
provide that the charterer is deemed to
be the owner pro hac vice for the term
of the charter.

(b) The charterer must submit the
following to the National Vessel Docu-
mentation Center:

(1) A certificate certifying that the
charterer is a citizen of the United
States for engaging in the coastwise
trade under 46 U.S.C. app. 802.

§68.111

(2) Detailed citizenship information
in the format of form CG-1258, Applica-
tion for Documentation, section G,
citizenship. The citizenship informa-
tion must be signed by, or on behalf of,
the charterer.

(c) Whenever a charter under para-
graph (a) of this section is amended,
the barge owner must file a copy of the
amendment with the Director, Na-
tional Vessel Documentation Center,
within 10 days after the effective date
of the amendment.

(d) Whenever the charterer of a barge
under paragraph (a) of this section en-
ters into a sub-charter that is a demise
charter with another person for the use
of the barge, the charterer must file a
copy of the sub-charter and amend-
ments to the sub-charter with the Di-
rector, National Vessel Documentation
Center, within 10 days after the effec-
tive date of the sub-charter and the
sub-charterer must provide detailed
citizenship information in the format
of form CG-1258, Application for Docu-
mentation, section G, citizenship.

(e) Whenever the charterer of a barge
under paragraph (a) of this section en-
ters into a sub-charter other than a de-
mise charter with another person for
the use of the barge, the charterer
must file a copy of the sub-charter and
amendments to the sub-charter with
the Director, National Vessel Docu-
mentation Center, within 10 days after
a request by the Director to do so.

(f) A person that submits a false cer-
tification under this section is subject
to penalty under 46 U.S.C. 12122 and 18
U.S.C. 1001.

§68.111 Invalidation of a coastwise en-
dorsement.

(a) In addition to the events in
§67.167(c)(1) through (c)(9) of this chap-
ter, a Certificate of Documentation to-
gether with a coastwise endorsement in
effect before February 4, 2004, becomes
invalid when—

(1) The demise charter expires or is
transferred to another charterer;

(2) The citizenship of the charterer or
sub-charterer changes to the extent
that they are no longer qualified for a
coastwise endorsement; or

(3) Neither the person that owns the
vessel, nor the parent of that person,
nor a subsidiary of the parent of that
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person is primarily engaged in leasing
or other financing transactions.

(b) In addition to the events in
§67.167(c)(1) through (c)(9) of this chap-
ter, a Certificate of Documentation to-
gether with a coastwise endorsement in
effect on or after February 4, 2004, and
before August 9, 2004, becomes invalid
when—

(1) The demise charter expires or is
transferred to another charterer;

(2) The citizenship of the charterer or
sub-charterer changes to the extent
that they are no longer qualified for a
coastwise endorsement;

(3) Neither the person that owns the
vessel, nor the parent of that person,
nor any subsidiary of the parent of that
person is primarily engaged in leasing
or other financing transactions;

(4) The majority of the aggregate rev-
enues of at least one of the following is
derived from the operation or manage-
ment of vessels:

(i) The person that owns the vessel.

(ii) The parent of the person that
owns the vessel.

(iii) The group of which the person
that owns the vessel is a member; or

(5) At least one of the following is
primarily engaged in the operation or
management of commercial, foreign-
flag vessels used for the carriage of
cargo for parties unrelated to the ves-
sel’s owner or charterer:

(i) The person that owns the vessel.

(ii) The parent of the person that
owns the vessel.

(iii) The group of which the person
that owns the vessel is a member.

(c) When the coastwise endorsement
for a vessel to which this subpart ap-
plies becomes invalid under paragraph
(a)(1) or (b)(1) of this section, the vessel
remains eligible for documentation
under this subpart provided it is a ves-
sel to which §68.100(b) or (c) applies.

PART 69—MEASUREMENT OF
VESSELS

Subpart A—General
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